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WAEL AL-RASHED E.

DR.
KUWAIT UNIVERSITY
7
KUWAIT KU
ceee ) ad, gals ...,
TIME VALUE OF MONEY
Deposit amount | $4,500.00
Number of payments 3
Annual precentage 12.00 %
Future value (ordinary annuity): $ 15,184.80
Future value (annuit due): ' $ 17,006.98
Present value (ordinary annuity): | $ 10,808.24
present value (annuity due): $12,105.23
present value (lump sum): o $ 3,203.01
future value (lump sum): | - $6,322.18
Depreciation Method: Straight line
Beg. Hours/; . Ending
Year Value Units Deprec Value
1990 1,000 0 128 872
1991 780 0 220 560
1992 560 0 220 340
1993 340 0 220 120
1994 120 0 92 28



Schedule of Bond Discount Amortization
Effective interest Meyhod
10 % Bonds Sold to Yield 15 %

Cash Int. Bond Value of

l?ate Int. Exp. Amort. . Bomds
1/90 : 915
5/90 33 46 13 . 928
- 9/90 33 46 13 041
- 1/91 33 A7 14 955
9/91 33 49 16 986

1/92 33 49 16 1,002

Perpetual Inventory Analusis

FIFO Unit Basis
‘ Data "Units ‘Cdst Tt Cost
07/18 . 35 $ 4.00 - $.140
04/15 30 $3.85 $116

Total FIFO inventory : - . $256

g
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Perpetual Inventory Analysis
LIFO Unit Basi
Date ~ Units Cost Tt1 Cost
01/01 65 $2.00 $ 130
Total LIFO inventory : $ 130
Perpetual Inventory Analysis
: Average Cost Unit Basis |
Date Units Cost Tt Cost
© 01/01 100 8200 $200
- 01/07 50 $250 - $125
02/10 - 20 $300 $60
04/15 100 $3.85 - $385
07/18 35 $400 $ 140
Total 305 $ 910.00 _
Average Cost Per Unit $298
Total Average Cost Inventory $ 194
Perpetual Inventory Analysis
FIFO Doller Basis .
| ‘Ending  Total
No Date ~ Units Cost - Units Cost.
1 01/01 100 2.00 . 100 200
2 0107 50 2.50 150 325
3 -01/13 30 120 265
4 0210 20 3.00 140 325
5 0225 70 ' 70 185
6 04/15 100 3.85 170 570
7 04/18 75 95 366
8 0718 35 4.00 130 506
9 07730 25 105 410
10 09728 40 65 256
Ending Inventory :
30 3.85

35 4.00
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Perpetual Inventory Analysis

LIFO Dollar Basis
Ending
No Date Units Cost Units
i 01/01 100 200 100
2 01/07 50 2.50 150
3 01/13 30 126
4 02/10 20 3.00 170
5 02725 70 70
6 04/15 100 3.85 170
7 04/18 75 95
8. 0718 35 4.00 135
% 07/30 25 105
10 - 09/28 40 65
Ending Inventory :
65 2.00
Perpetual Inventory Analysis
Average Cost Dollar Basis
Ending Total
Ne--- . Date Units Cost Units Coost
1 01/01 100 2.00 100 200
2 01/07 50 2.50 150 325
3 01/13 30 120 259
4 02/10 20 3.00 170 319
5  02/25 70 70 160
6 04/15 100 3.85 170 545
7 . 04/18 75 95 304
8 07/18 35 4.00 135 444
9 07730 25 105 358
10 - 09/28 40 65 222
Ending Inventory : '

65 3.41

Total
Cost

325

250

310
140
525
236
376
276
130

Avg
Cost

2.00
2.16
2.16
2.28
2.28
3.20
3.20
3.41
3.41
3.41
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Interest Amortizattion

‘Total Amount - $3,000
Number of Years 3
Face Value Rate / Year 6.00 %
Actual Rate / Year 7.00 %
Present Value of Note , $ 2,448
Present value of Interest Payments $472
Unamortized Discount Balance : $ 80
Total Present Value of Note $2,920
Period : 0

Cash Interest

Effective interest
Discount Amortized

“Unamortized Discount $80
present Value ' $ 2,920
Period 1

Cash Interest $ 180
Effective Interest $ 204
Discount Amortized - | $24
Unamortized Discount ' $56

Present Value of Note $ 2,944
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Period 2

Cash Interest $ 180
Effective Interest $ 206
Discount Amortized , $26
Unamortized Discount - $ 30
Present Value os Note $2,970

Period 3
Cash Interest $180
Effective Interest $ 207
Discount Amortized $27
Present Value os Note $3
Unamortized Discount $ 2,997

ACCOUNTING FOR PENSION COSTS
SCHEDULE OF AMORTIZATION AND FUNDING

OF PAST SERVICE COST
Int.on  Total Accum.
Amort. Unfunded Pension Funded Pension Pension
~Year PSC  Pension Expens PSC Liability I jability
1990 $2,629 $0  $2,629 $2416 $213 $213
1991 $2,629 $26 $2,655 $2416 $239 $ 453
1992 $2,629 $54 $2683 $ 2?4]6 $ 267 $720

1993 $2,629 $8  $2,715 $2416 $299  $1,019
1994 $2,629 $122  $2,751 $2416 $335  $15355
1995 $2,629 $163 $2,792 $2416 $376  $1731
1996 $2,629 $208  $2,837 $2416 $421  $2153
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ACCOUNTING FOR PENSION COSTS
COMPUTING OF MINIMUM PROVESION

Int. on
Norma! Unfunded Unfunded Funded Unfunded Minimum
Year Cost PSC Balance PSC PSC Provision

1990 $800 $12,000 $1,440 $2416 $11,024 $2,240
1991  $800 $11,024 $1,322 $2416 $9,931 $_2,122
1992  $800 $9,931 $1,191 $2416 $8706 $1,991
1993  $800 $8,706 $1,044 $2416 $7334 $1844
1994  $800 $7,334 $880 $2416 $5,799 $1,680
1995 $800 $5,799 $605 $2416 $4,078 $1,495

1996 $800 $4,078  $489 $2416 $2,152 $1,298

ACCUNTING FOR PRNSION COSTS
COMPUTATION OF MAXIMUM PROVISION

1990 $800 $1,200 $O0 $0  $2,000
1991  $800 $1,200 $213 $26 $2,026
1992 $800 $1,200 $ 453 $54  $2,054
1993  $800 $1200  $720 $86 $2,086
1994  $800 $1200 $1,019  $122 $2122
1995 $800 $1200 $1355  $163 $2163
1996 $800 $1200 $1,731  $108 $2,208
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